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ST. JOSEPH’S COLLEGE (AUTONOMOUS), BANGALORE-27

BBA – II SEMESTER

SEMESTER EXAMINATION: APRIL 2022

(Examination conducted in July 2022-August 2022)

BBA 2119: Corporate Accounting

Hours: 2 1/2hrs                                                                            Total Marks: 70

This paper contains Five printed sheets and four parts
Section A

I. Answer any FIVE of the following questions.

            (5x2=10 Marks)
1. What is a Balance Sheet? 

2. State the meaning of Internal Reconstruction. 

3. Define the term Purchase Consideration.

4. What is meant by environmental Accounting?
5. What is Liquidation?

6. List any two reasons for valuation of Shares.
Section B

II. Answer any THREE of the following questions. 
           

(3x5=15 Marks)

7. Briefly explain the importance of the Indian Accounting Standards.
8. Balance sheet of Navin Company as on 31.3.21
	Equity and Liabilities
	Amount

	20,000 Equity Shares of Rs. 10 Each 
	2,00,000

	Other Equity
	

	Profit loss a/c
	3,70,000

	Non-Current Liability
	

	Employee’s provident fund
	1,50,000

	Employee’s Saving fund
	1,50,000

	Current Liability
	

	Creditors
	6,00,000

	Total 
	14,70,000

	Assets
	

	Goodwill
	2,00,000

	Investment (Market value Rs. 2,50,000)
	3,00,000

	Stock cost
	5,00,000

	Debtors
	4,00,000

	Bank balance
	70,000

	Total 
	14,70,000


        Calculate the Value of an equity share through intrinsic method if Goodwill is valued at Rs. 75,000.
9. The balance sheet of a private company stood as follows on 31.12.2020

	Equity and Liabilities
	Rs.

	Share of Rs. 100 each
	19,00,000

	Non-Current Liabilities
	

	Debentures
	1,00,000

	Current Liabilities
	

	Creditors
	1,00,000

	Total
	21,00,000

	Assets
	

	Non-Current Assets
	

	Land and Building
	1,00,000

	Plant and machinery 
	2,60,000

	Furniture 
	20,000

	Intangible Assets
	

	Goodwill
	2,00,000

	Current Assets
	

	Stock
	3,70,000

	Debtors
	1,80,000

	Misc
	

	P&L A/C
	9,70,000

	Total
	21,00,000


The company is reconstructed as follows:

b. Shares of Rs. 100 are to be reduced to an equal number of fully paid shares of Rs.40 each.

c. To issue 1,000 new shares of Rs.40 each as fully paid to debentures in full settlement.

d. The amount available is to be utilized in writing off the Goodwill and P&L A/c and Balance in writing off value of machinery.

Journalize the above Transactions.
10. Total assets at book value is ₹5,00,000. Assets are taken at 10% less than book value. Total liabilities is ₹2,00,000. Liabilities not taken over is ₹50,000 and Liquidation expenses of ₹5,000 is to be borne by the purchasing company. Calculate Purchase consideration and show the discharge of purchase consideration if ₹50000 is paid in cash and the balance in Equity shares of ₹50 each.

Section C

III. Answer any TWO of the following questions. 


(2x15=30 Marks)

11. Balance sheet of XY Limited as at 31.3.2021 was as follows:

	Equity and Liabilities
	Amount

	4,000 Equity Shares of Rs. 100 each 
	4,00,000

	Other Equities
	

	2,000,  Preference shares of Rs.100 each
	2,00,000

	Non- Current Liabilities
	

	5% Mortgage debentures
	1,00,000

	Current Liabilities
	

	Creditors 
	1,00,000

	Bank Overdraft 
	50,000

	Total
	8,50,000

	Assets
	Amount

	Non-Current Assets
	

	Freehold Premises 
	2,00,000

	Plant 
	3,00,000

	Intangible Assets
	

	Goodwill
	15,000

	Current Assets
	

	Stock
	50,000

	Debtors
	40,000

	Misc
	

	Profit and Loss A/c
	2,45,000

	Total
	8,50,000


The following scheme was approved by the court for reconstruction of the company

a. Preference shares are to be reduced to Rs. 75 per share and equity share to Rs. 37.50 per share.

b. Debenture holders agreed to take over stock and book debts in full satisfaction of the amount due to them.

c. Goodwill is to be eliminated.

d. Freehold premises is to be depreciated by 50% and

e. Plant is to be appreciated by Rs. 50,000.

Journalize and prepare revised balance sheet. 

12. The Balance sheet of X company as on 31/3/2021 is as follows:

	Equity and Liabilities
	X Ltd (Rs.)

	Share of Rs. 10 each
	4,00,000

	Other Equities
	

	P&L A/C
	20,000

	General Reserve
	90,000

	Non-Current Liabilities
	

	5% Debentures
	1,00,000

	Current Liabilities
	1,30,000

	Total
	7,40,000

	Assets
	

	Fixed Assets
	5,00,000

	Goodwill
	40,000

	Current Assets
	2,00,000

	Total
	7,40,000


For the purpose of valuation of shares, Fixed assets are valued at Rs. 3,50,000 and Goodwill at Rs. 50,000. The net profits for the last three years were 51,600, 52,000 and 51,650 of which 20% was placed under reserve, the proportion of fair return on investment in the industry may be taken at 10%. 
Compute the company’s shares under a. Net Assets Method, b. Yield Method and c. Fair value method. 

13. P Ltd and R Ltd carrying on similar business, decided to amalgamate where a new company PR Ltd is formed to take over the assets and liabilities of both the companies, It is agreed that fully paid equity shares of Rs.100 each shall be issued by the new company to the value of the net assets of each of the old companies. 

	Equity and Liabilities
	P Ltd (Rs.)
	RLtd (Rs.)

	Share of Rs. 50 each
	50,000
	40,000

	Other Equity
	
	

	P&L A/C
	3,000
	

	General Reserve
	20,000
	

	Current Liabilities
	
	

	Bank Overdraft
	
	8,000

	Creditors
	4,000
	8,000

	Bills Payable
	4,000
	

	Total
	81,000
	56,000

	Assets
	
	

	Land and Building
	17,000
	10,000

	Plant and Machinery
	24,000
	16,000

	Furniture
	5,000
	7,500

	Intangible Assets
	
	

	Goodwill
	5,000
	2,000

	Current Assets
	
	

	Stock
	10,000
	7,500

	Debtors
	12,000
	7,000

	Cash
	8,000
	300

	Misc
	
	

	Profit and Loss A/c
	
	5,700

	Total
	81,000
	56,000


From the following information:

a. Prepare the Realization A/C in the Books of P Ltd and R Ltd.

b. Opening journal entries and balance sheet in the books of Transferee Company assuming amalgamation in the nature of purchase. 

Section D

IV.14. Answer the questions given below.


       (1x15=15 Marks)
Prepare the final accounts of H Ltd based on the following information:
	Particulars
	Amount

	Calls in Arrears
	7,500

	Premises
	3,00,000

	Plant and Machinery
	3,30,000

	Interim Dividend 
	37,500

	Stock (1.4.2020)
	75,000

	Fixtures
	7,200

	Debtors
	87,000

	Goodwill
	25,000

	Cash in hand
	760

	Cash at bank
	39,900

	Purchases
	1,85,000

	Preliminary expenses
	5,000

	Wages
	84,865

	General expenses
	16,835

	Freight 
	13,115

	Salaries
	14,500

	Directors fees
	5,725

	Bad debts
	2,100

	Debenture interest paid
	9,000

	Capital
	4,00,000

	6% Debentures
	3,00,000

	P&L A/c(1.4.2020)
	14,500

	Bills Payable
	38,000

	Creditors
	50,000

	Sales
	4,15,000

	General reserve
	25,000

	Bad Debt Provision(1.4.2020)
	3,500


Adjustments:

a. Depreciate plant and machinery by 10%

b. Write off preliminary expenses Rs. 500

c. Half yearly debenture interest due.

d. Of the debtors Rs. 500 are further bad

e. Provide for Reserve for doubtful debts at 5% on debtors

f. Closing Stock Rs. 95,000

Prepare statement of Profit and Loss for the year ended 31st March 2021 and Balance Sheet as per company’s act 2013. 

Register Number:





Date:








