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I) Answer all the 60 questions. Each question carries one mark

1) A business where an individual is both the owner and conductor of the business affairs is called__________________
a) Sole Proprietorship
b) Partnership
c) Corporation
d) None of the above

2) Entrepreneurship can best be described as:
a) a process involving innovation of new products or services, and value creation
b) a process that requires setting up a business
c) taking a significant risk in a business context
d) having a strong vision

3) The period of business when an entrepreneur must position the venture in a market and make necessary adjustments to assure survival is called the:
a) Start-up stage.
b) Pre-start-up stage.
c) Early growth stage.
d) Later growth stage.

4) Minimum paid up capital for a public company:
a) 5,00,000
b) 4,00,000
c) 3,00,000
d) 2,00,000

5) Anna is an entrepreneur. Anna has started three businesses, two of which she sold for a great deal of money. She is now involved in running her third business, with plans to sell it shortly and start yet another one. When commenting on her success as an entrepreneur, she says that once an idea comes to her, she just can’t wait to start working on it and bring it to reality, and that is what she focuses on. Which of the leadership traits of successful entrepreneurs does this suggest is the characteristic of Anna?
a) Action-oriented
b) Self-nurturing
c) Self-directed
d) Tolerant of uncertainty

6) An incubator is:
a) A centre that offers new businesses low-cost offices with basic business services.
b) A government agency that advises and assists small businesses.
c) A program through which private investment companies lend money to small businesses.
d) A specific geographic area to which governments try to attract private businesses by a variety of means

7) For Internet start-ups, one of the most common source of first funds is through:
a) Angel financing.
b) Stock financing.
c) Government funds.
d) Community development financing.

8) If someone starts a new business that is a service station, this is an example of a(n):
a) Existing concept/new business.
b) New concept/new business
c) New concept/existing business
d) Existing concept/existing business.

9) The Indian government defines a startup as an entity less than____________
a) Seven Years
b) Five Years
c) Four Years
d) Eight Years

10) The Startup India was initiated by:
a) Department of Industrial Policy and Promotion
b) Department of Industrial Policy and Procedure
c) Department of Industrial Procedure and Policy
d) Department of Industrial Procedure and Promotion

11) The profits of recognized startups are exempted from income tax for a period of__________
a) 3 years
b) 5 years
c) 2 years
d) 4years

12) Unicorn companies are known in the venture capital industry that refers to a privately held startup company that has reached a valuation of______________
a) $1 billion
b) $2 billion
c) $5 billion
d) None of the options

13) Which of the following is not a feature of a Unicorn Company?
a) A publicly owned business
b) Tech-based business
c) Innovation at the forefront for consumers
d) Consumer focused and consumer efficient business

14) Which of the following are examples of a Unicorn company?
a) Zerodha
b) Chargebee
c) Byju’s
d) All of the options

15) Ravi, who is an entrepreneur for a start-up business is planning to go global and require to set his infrastructure right. But, Ravi does not have enough funds to set his business and therefore, he decides to hire employees who could work from the comfort of their homes thereby, avoiding expenses like office rent, cab facilities,.etc. Which of the following forces perfectly explains Ravi’s situation?
a) The Anywhere, Liquid Workforce
b) The Connected and Engaged Customer
c) The Era of the maker
d) The New Creative Economy

16) Companies like AirBnB, Uber and Liquid Space are examples of which of the Six Forces of Change?
a) The Sharing Economy
b) The New Creative Economy
c) The Era of the maker
d) The Connected and Engaged Customer

17) Which of the following elements are not part of the Start-up Equation?
a) Revenue
b) Foundation
c) Experience
d) Growth 

18) Which of the following is NOT part of Entrepreneurial Ecosystem?
a) It is defined as a community that is made of single factors dependent on each other, which interact with themselves and evolve.
b) It is a blend of social, economic components within a region.
c) Both the options are correct
d) Both the options are incorrect
   
19) Which one of the following is a factor impacting emergence of Start-ups in India?
a) Unproductive Expenditure
b) Traditional Society
c) Social and Cultural Factors
d) All of the options
	

20) Innovation can best be defined as_______:
a) The generation of new ideas.
b) The evolution of new policies.
c) The opposite of creativity.
d) None of the options

21) Which one of the following is an important source of idea generation due to their familiarity with the needs of market?
a) Distribution channels
b) Existing products and services
c) Manufacturers
d) Federal government

22) Which of the following are misconceptions of the business idea?
a) Great ideas just appear out of nowhere
b) There are only logical ideas
c) Ideas can be unrealistic 
d) All of the above.

23) Aditya is of the view that we can generate all the ideas we will ever need if we sit down just once for a meeting. Categorise the above statement as:
a) Misconception of a business idea
b) Reality of a business idea
c) Both the options are correct
d) Both the options are incorrect

24) Under which of the following methods to generate ideas, an entrepreneur uses cross thinking abilities by seeing and analysing new angles, connections and approaches?
a) Creativity and creative problem solving ability
b) Crowd-funding 
c) Environment scanning 
d) Focus is on the team

25) __________ is a productive method of generating ideas with an unstructured discussion in which one idea leads to another idea
a) Brainstorming
b) Environment scanning 
c) Focus groups 
d) Creativity and creative problem solving 

26) Ideas should not be evaluated, but just implemented. True or False?  
a) False
b) True 

27) For start-up success, the following must be a core competence:
a) Innovation and Creativity
b) Managing Government relations 
c) Managing public relations 
d) Managing Banks 


28) Which of the following is the reason for business failure__________
a) Lack of Market research
b) Poor financial control
c) Poor/bad management
d) All of the given options

29) Which of the following is not a source of idea for an entrepreneur?
a) Cost of the project
b) Emerging technologies
c) Product profile
d) Imports and exports

30) Which of the following is not a challenge for an entrepreneur?
a) Well - backed angel investors
b) Global competition
c) Lack of working capital
d) Untrained workers

31) Out of the following, what could be the biggest challenge faced by the entrepreneur during the initial stages of starting the business?
a) Deciding on what to sell
b) Marketing 
c) Delegating authority 
d) Guarding cash flows 

32) A new venture’s business plan is important because ______
a)  It helps to persuade others to commit funding to the venture.
b)  Can help demonstrate the viability of the venture.
c)  Provides a guide for business activities by defining objectives.
d)  All the options are correct.

33) _________ is a return on equity share investment:
a) Dividend
b) Profit 
c) Loss
d) Reserve

34) Which one of the following are long term sources of finance?
a) Debt 
b) Common Stock 
c) Preferred Stock 
d) All of the options 

35) Start-up management is ideally suited for a business environment requiring all of the following except ______________.
a) Repeatability
b) Innovation
c) Creativity
d) Flexibility

36) Which could provide an individual with the motivation to start a new business venture?
a) Financial Rewards
b) A desire to be independent 
c) Risk taking ability
d) All of the options are correct

37) What is the most important part of an effective business plan?
a)  Control and coordination
b) Authority and responsibility
c) Table of Contents
d) Sound Financial Plan

38) What are the advantages of creating a business plan?
a) It allows the entrepreneur to focus on what they want to accomplish
b) The process is simple and easy
c) Allows them to accomplish their desired task
e) All of the options

39) What are the disadvantages of creating an unrealistic business plan?
a) It will be more complicated to identify companies competitors
b) It distracts entrepreneur's from allowing their business to grow 
c) Deviates from the desired objectives 
d) All of the options are correct

40)  The public sector enterprises are owned, managed and controlled by________
a) Government
b) Individuals
c) Foreigners
d) Investors

41) Airtel is a big company providing telecom services to millions of people in India. 
Airtel is not under the direct control of the government. Identify the sector in which Airtel Company works in.
a) Private and Public
b) Public 
c) Private
d) None of the options

42) Which of the following is a type of public company?
a) Public company
b) Government undertaking
c) Statutory corporation
d) All of the options

43) The basic quality of dominant leader is:
a) Aggressive, rigid, skilful
b) Easy, empathetic and popular
c) Friendly to subordinates
d) None of the options

44) Which of the following cities are considered to be the fastest growing start-up hub in India?
a) Bangalore
b) Mumbai
c) Kolkata
d) Delhi

45) Which of the following is false regarding Participative Style of Leadership?
a) Leader assigns work to the workforce
b) Leader provides guidance during the work process
c) Leader makes decision based on the conclusions made by the workforce
d) Leader doesn’t assign any task to its workforce 

46) Reserves and surplus are ____________ of financing.
a) Security financing 
b) Internal financing 
c) Loans financing 
d) International financing 

47) A type of professional investor who generally invests in early-stage and emerging companies because of perceived long-term growth potential is called a ______.
a) Angel Investor
b) Venture capitalist
c) Valuation investor
d) Founder

48) Which of the following is the best definition of equity financing?
a) When an outsider provides a loan to a new venture.
b) Supporting a business with family resources
c) The creation of ownership in exchange for cash investment.
d) None of the above

49) A common exit strategy that allows the entrepreneur an opportunity to repurchase stock from a venture capital firm is called ______.
a) Market expansion
b) Initial public offering
c) Buyback
d) Mergers and acquisitions

50) Debt Financing is expected to be paid back with interest at a designated point in the future.
a) True
b) False

51) ___________ is a term used in business to refer to the process of using only existing resources, such as personal savings, personal computing equipment, and garage space, to start and grow a company.
a) Bootstrapping
b) Equity
c) Crowd funding
d) Debt

52) Which one of these is a crowd-funding method that accepts donations without any returns?
a) Equity-based crowd funding
b) Debt-based crowd funding
c) Donation-based crowd funding
d) Rewards-based crowd funding

53) Bootstrapping is the only option of funding for:
a) The entrepreneurs who want to have a full control over their company
b) Companies that won’t grow quickly or provide a significant return of investment                 to investors
c) The companies which rely on government funds.
d) All of the above

54) Bankers say that most businesses fail because of the _________ inability to plan properly.
a) Investors
b) Marketers
c) Entrepreneurs
d) Consultation

55) Which of the following are considered to be exit strategies in start-up management
a) Merger & Acquisition (M&A).
b) Sell to a friendly individual.
c) Liquidation and close  
d) All of the options

56) Which of the following is a reason why a person might prefer to purchase a franchise rather than open a completely new business?
a) Higher failure rate.
b) Decreased independence. 
c) Ability to benefit from previous experience.
d) Increased royalty fees.

57) Which one of the following is the main problem for the entrepreneur in the beginning stages of creating a new venture?
a) Lack of experience
b) Unlimited resources
c) Lack of education
d) None of the options

58) Which of the following stages in a new venture would you notice a company’s peak profits and increased revenue?
a) Start-up
b) Maturity
c) Introductory
d) Decline

59) The type of leadership style in which the leader seeks input from those working under him/her is called _________ 
a) Participative style of leadership
b) Delegating style of leadership
c) Autocratic leadership 
d) None of the above 

60) Which of these is a challenge for the entrepreneur?
a) Managing the cash flow of their business
b) Recruiting new employees
c) Choosing the product or service to sell in the market
d) All of the above
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