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PART A: Answer any FIVE of the following                                                       2*5 = 10
1. What is bliss point?
2. What is the difference between partial equilibrium and general equilibrium? Explain using examples. 
3. Define elasticity of substitution.  
4. What is Kaldor Hicks compensation criterion?
5. State Arrow’s Impossibility Theorem.
6. What is the difference between own (direct) and cross price elasticity of demand?

PART B: Answer the following                                                      			 5*2 = 10
7. Explain the strong and weak axioms of revealed preference theory. 
8. Explain how factor prices are determined when there is perfect competition in product as well as factor markets.
 
PART C: Answer any TWO of the following                                                       15*2 = 30
9. What do we mean by Pareto-optimal situation? What are the conditions that need to be satisfied to achieve Pareto-optimality?  
10. Prove that Price effect is the summation of Income and Substitution effects following Hicks’ method, when q1 is normal, but q2 is inferior. Analyze the situation when price of q1 falls.
11. Explain the features of perfectly competitive market. Compare the equilibrium conditions under perfect competition and monopoly. 





	
EC 7221_A_O_22
1
image1.png




