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PART-A
Answer any 5 of the following						2x5=10				
1. What is meant by the term ‘specialization’ in the context of the absolute advantage theory?
2. What is an offer curve?
3. What is meant by the term ‘hedging’?
4. Discuss what is meant by factor intensity reversal.
5. What is meant by the term ‘opportunity cost’ in context of the Production Possibility Frontier (PPF)?
6. State the Stolper-Samuelson theorem.
7. What is meant by the term ‘Autarky’?
PART B
Answer any 3 of the following						10X3=30					
8. Illustrate and discuss gains from trade.
9. What are the elements of the foreign exchange market?
10. Discuss the factor price equalization theorem and its implications.
11.  What is a customs union? How do they create and divert trade?
12. Discuss the Marshall Learner condition.
PART C
Answer any 2 of the following 						15x2=30
13. Discuss the Comparative Advantage theory.
14. What is the Mundell Fleming model of foreign exchange determination?
15. Contrast the impacts of a tariff and quota in the case of a small country.
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