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This question paper contains two printed pages and three parts


Part A
Answer any five of the following 						2m X 5q = 10m

1. [bookmark: _gjdgxs]What is the normative approach in economics?
2. Define marginal cost.
3. What is market failure?
4. [bookmark: _30j0zll]Give the meaning of WTA.
5. What are subsidies? 
6. [bookmark: _1fob9te]What are performance bonds?
7. Who is a free rider in environmental economics?


Part B
Answer any four of the following 						5m X 4q = 20m

8. How does economics help in the study of environmental science?
9. Explain the types of goods with the help of a matrix. 
10. Write a short note on Cost-benefit analysis.
11. Explain the function of the market mechanism.  
12. What is Hardin’s tragedy of commons?
13. How do tradable permits work?


Part C
Answer the following 							10m X 2q = 20m

14. a. Explain positive market externality.  With the help of a diagram show how subsidies can be used to correct market externalities.
OR
b. Label the diagram given below to identify negative externality and shade the area of dead weight loss. What happens when a negative externality is taxed? Illustrate the outcome.
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15. a. What is environmental valuation? Explain the Total Economic Value (TEV) framework of environmental valuation.
OR
b. Discuss the regulatory instruments used for environmental protection? How do they work to reduce pollution and promote sustainable practices?
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