
[image: col LOGO outline]Register Number:
DATE:
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(Examination conducted in November/December 2023)
BC/BPS 1221:  Business Economics
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This paper contains two printed pages and four parts
Section A 
I. Answer any five of the following 			                  (3 x 5 = 15 marks)
1. State the meaning of Managerial Economics. Mention any two scopes of managerial economics 
2. [bookmark: _Hlk145152922]Mention any three features of Managerial Economics.
3. L.G Appliances, wants to calculate the income elasticity of demand for this year relating to its washing machine sales. Due to an economic downturn, many community members have lost their jobs. The current average annual consumer income is Rs.45,000 compared to Rs 60,000 last year. The number of washing machines sold this year is 10,000 units compared to 15,000 units last year. Calculate the income elasticity of demand for washing machines and also comment on the nature of the product. 
4. What is meant by Opportunity Cost? Give an example.
5. Give the meaning of Imperfect Competition. Mention any two features.
6. [bookmark: _Hlk145195193]State the importance of circular flow of income in an economy.

Section B
II. Answer any two of the following 			                  (5 x 2 = 10 marks)

7. Differentiate between Balance of Trade and Balance of Payments.
8. [bookmark: _Hlk145156695]State the meaning of Isoquants. Briefly explain the properties of Isoquants.
9. [bookmark: _Hlk145194281]“Oligopoly price need not necessarily be high” Discuss. Enumerate the limitations to the Oligopoly power.  


Section C 
III. Answer any two of the following 			               (10 x 2 = 20 marks)
10. State the importance of demand forecasting for a new product. Explain the qualitative techniques of Demand Forecasting. 			
11. Explain in detail the law of variable proportions with the help of a schedule. 
12. [bookmark: _Hlk145194828]Give the meaning of Perfect Competition. Discuss the various features of perfect competition along with suitable examples. 

Section D
III. Answer the following 					                   	(15marks)
13. India is a fast-growing economy and has the potential to compete with the other big economies of the world. However, a growing population, increasing inflation, political instability, need for infrastructure development, and many other issues are causes for concern for the Indian economy. In fact, these issues are preventing the growth of the Indian economy to a considerable extent. Out of all these factors, it is the impact of inflation that is felt across all sections.
Inflation is no stranger to the Indian economy. The Indian economy has been registering stupendous growth after the liberalization of Indian economy. In fact, till the early nineties Indians used to ignore inflation, but since the mid-nineties controlling inflation has become a priority. Inflation today is caused more by global rather than by domestic factors. Naturally, as the Indian economy undergoes structural changes, the causes of domestic inflation too have undergone tectonic changes. The main cause of rise in the rate of inflation rate in India is the pricing disparity of agricultural products between the producer and consumers in the Indian market. Moreover, the sky-rocketing of prices of food products, manufacturing products, and essential commodities have also catapulted the inflation rate in India. Furthermore, the unstable international crude oil prices have worsened the situation. In this regard, answer the following questions:

a) State the meaning of Inflation. Identify the causes of inflation in the Indian Economy. (5m)
b) Briefly explain the various types of inflation. What will be the situation if inflation is not controlled or managed properly? (10m)


*********************************************The End**********************************************
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