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[bookmark: _Hlk145351428]    PART-A

Answer any five of the following				             	(5 X 3 = 15 marks)
1. What is the need for assurance services?
2. Expand IAASB and IESBA.
3. What does ISQM1 and ISQM2 imply?
4. Mention the types of audit risk.
5. Give the meaning of business risk with an example.
6. [bookmark: _Hlk145352101]What is meant by modified and unmodified audit opinion?

PART-B
Answer any two of the following 			                      	(2 x 5 = 10 marks)
7. Differentiate between principles- based and rules-based approach.
8. Highlight the structure of IFAC.
9. [bookmark: _GoBack]Summarise the various ethical threats.
PART-C

Answer any two of the following 			                  	        (2 x 10 = 20 marks)
10. Describe in detail the reasons for change of auditors.
11. Explain in detail the fundamental principles of ethics with suitable examples.
12. Discuss the significance of test of control and substantive procedures.



PART-D
Answer the following				                	  (1 X 15 = 15 marks)
13. A) Brief out the factors to be considered before accepting the audit engagement. (7 marks)

B) A manufacturing company provides jobs for many people in a small town where employment is not easy to find. The company has stayed in the town even though it could find cheap labour elsewhere, because workers are loyal to the company due to the jobs it provides. Over the years, the company has developed a reputation in the town for taking care of its employees and being a responsible corporate citizen. The manufacturing process used by the company produces a by-product that for years has flown into the town river. The by-product has been considered harmless but some people who live near the river have reported illnesses. The by-product does not currently violate any anti-pollution laws.

i. What are the issues of integrity and ethics posed in the case study? (4 marks)
ii. What measures should the company take to resolve the above issue? (4 marks)							

***********End of the paper**********
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