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ST. JOSEPH’S COLLEGE ( AUTONOMOUS), BANGALORE-27

B.Com – IV SEMESTER

SEMESTER EXAMINATION:APRIL 2019
BC/BPS 4116: COST ACCOUNTING / COST & MANAGEMENT ACCOUNTING
Hours: 2 1/2hrs                                                                            Total Marks: 70

This paper contains four printed sheets and four parts
Section A

       I.    Answer any five questions. Each question carries two marks                      (5x2=10)

1. Define cost accounting.

2. What is a cost centre?

3. Give the meaning of VED analysis.

4. What does danger level mean?

5. State the meaning of ‘idle time’.

6. Define labour turnover.

7. What is a reconciliation statement? Why is it needed?
Section B

II.    Answer any three questions. Each question carries five marks                    (3x5=15)

8. Briefly explain the reasons for differences of profit or loss in cost and financial accounts.
9. From the following information relating to the machine, calculate machine hour rate

Purchase price of machine rate with the scrap value zero Rs. 90,000

Installation and incidental charges incurred on the machine Rs. 10,000

Life of the machine 10 years

Working hours per annum 2,000

Repair charges: 50% of depreciation

Machine consumes 10 units of electric power per hour at 40 paisa per unit
Oil expenses at Rs 8 per day of 8 hours.
Consumable stores at Rs16 per day of 8 hours

Wages of 2 machine operators at Rs. 32 per day of 8 hours. 

10. Calculate the earnings of three workers under

a. Taylors plan and b. Merricks plan 
Time rate Rs.3 per hour

Standard Output per hour 6 units

Differential rates are-

a. Low piece rate at 80% of normal piece below the standard

b. High piece rate at 120% of normal piece above the standard.

In a day of 8 hrs. A produced 39 units, B- 45 Units, C- 48 Units, D -50 Units. 

11. S company is having four departments A, B,C are production departments and D is a service department . The actual cost for a period are as follows :

Rent Rs. 20,000

Repairs Rs. 12,000

Depreciation Rs, 9,000

Lighting Rs. 2,000

Supervision Rs. 30,000

Insurance on materials Rs. 10,000

Employees insurance Rs. 3,000

Power Rs. 18,000

The following data in respect of the four departments are 

	Particulars
	A
	B
	C
	D

	Area in sq. feet
	150
	110
	90
	50

	No. of Workers
	24
	16
	12
	8

	Total Wages (Rs.)
	8,000
	6,000
	4,000
	2,000

	Value of Stock(Rs.)
	15,000
	9,000
	6,000
	

	Value of plant
	24,000
	18,000
	12,000
	6,000


Apportion the cost to the various departments.

12. Calculate the various stock levels of 2 components A and B from the following data.
Minimum Usage 50 units per week
Maximum Usage 150 units per week

Re-order Quantity A-400 Units, B- 600 Units

Re-order period A-6 to 8 weeks, B -3 to 5 weeks

Re-order period for emergency purchase A- 4 weeks, B -5 weeks.

Section C

III   Answer any three questions. Each question carries ten marks                    (3x10=30)

13. Expand upon the various elements of cost. 

14. The following data is furnished by a company in the year 2018.
Stock of materials on 1/1/2018  Rs. 70,000

Stock of Materials on 31/12/2018  Rs. 10,000

Purchase of materials Rs. 1,00,000

Factory wages Rs. 2,00,000

Factory expenses Rs. 36,000

Administration expenses Rs. 44,000

Opening stock of finished goods on 1/1/2018 is Nil

Closing stock of finished goods on 31/1/2018 Rs. 40,000

Sales Rs. 5,00,000

Production during the year was 4,000 units.

The company wants to quote for a contract for supply of 1,000 units during the year 2019.

During 2019 the cost of materials will increase by 15% and that of factory wages 10%.

Prepare a statement of cost and profit for the year 2018 and a tender statement for the year 2019 showing the price to be quoted per unit; if the same percentage of profit is maintained as in the previous year. Assume overhead charges per unit will be the same as in 2018. 

15. A factory has three production departments and two service departments. The following are the figures extracted from the books of accounts.

	Overheads
	Production Department
	Service Departments

	
	A
	B
	C
	X
	Y

	
	6,300
	7,400
	2,800
	4,500
	2000


The company decided to charge the service department cost on the following percentages:

	Particulars
	Production Department
	Service Department

	
	A
	B
	C
	X
	Y

	X
	40%
	30%
	20%
	-
	10%

	Y
	30%
	30%
	20%
	20%
	-


Prepare a statement showing the distribution of service department by using simultaneous equation and repeated distribution method. 

16. From the following figures prepare a reconciliation statement and find out profit as per Financial Accounts:


 a) Net profits as per Cost Accounts - Rs. ,44,800
b) Works overheads under recovered in cost books - Rs. 6,240
c) Administration overhead recovered in Excess - Rs. 3,400
d) Depreciation charged in Financial Accounts - Rs. 22,400
e) Depreciation recovered in cost books - Rs.25,000
f) Interest included in Financial Books only - Rs. 16,000
g) Obsolescence loss charged in Financial Accounts - Rs. 11,400
h) Income tax provided in Financial Accounts only - Rs. 80,600
i) Bank interest and transfer fees credited in Financial Books - Rs. 1,500
j) Depreciation of stock charged in Financial Books - Rs. 13,500
k) Stores Adjustments credited in Financial Accounts – Rs. 950

17. From the following data calculate the earnings of three workers A, B and C in the following methods

a. Time Rate

b. Piece Rate

c Halsay Plan

d. Rowan plan

	Particulars
	A
	B
	C

	Standard Time (For 100 Units)
	34 Hrs
	40   Hrs
	42 Hrs

	Wages per unit in Rs.
	2
	3
	4

	Hourly rate of wages in Rs.
	7
	8
	10

	Actual time taken
	50 Hrs
	48 Hrs
	46 Hrs

	Actual Output
	200 Units
	150 Units
	125 Units


Section D

IV. Answer the question given below (compulsory)                                             (1x15=15)
18. Prepare a stores ledger a/c under simple and weighted average method. 
	Receipts
	Units
	R.U

	2018 Jan. 02
	1000
	3

	05
	800
	4

	08
	1200
	5

	21
	600
	3.5

	31
	1500
	4.5

	Issues
	
	

	2018 Jan 01
	300
	

	04
	800
	

	19
	1000
	

	25
	800
	


There was an opening balance of 500 units valued at Rs. 1000. There was a shortage of 50 units on Jan 04th 018. The stock verification record reveals a surplus of 30 units on the 31st. There was a loss of 10 units of materials due to an accident on 25th Jan 2018 and returns from the production department 50 units on 23rd Jan 2018 which were issues on 19th Jan 2018. 
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