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	ST. JOSEPH’S COLLEGE (AUTONOMOUS), BANGALORE-27

	BCOM/BPS - II SEMESTER

	SEMESTER EXAMINATION: APRIL 2019

	BC-2318/BPS-2318 – Macro Economics and Indian Economy 


Hours: 2 1/2hrs                                                                            Total Marks: 70

This paper contains two printed sheets and four parts
Section A
I. Answer any five questions each question carries two marks                      (5x2=10)

1. Calculate GDP using Income method wages =Rs400 penalty =Rs100 rent =Rs600 drawings =Rs300 interest=Rs 320  profit = rs320 

2. What do you mean by balance of payments?

3.  State the Functions of money. 

4. Diagrammatically represent the consumption function. 

5. What are the difficulties faced in Agricultural marketing?
6. Why does inequality on income exist in India ?

Section B

II. Answer any three questions each question carries five marks                      (3x5=15)

7. What are the characteristics of macro economics

8. State the functions of IMF and describe its relation with India .
9. Calculate : APC,MPS,APS,MPC
	Y
	C

	0
	50

	100
	125

	200
	200

	300
	275

	400
	350

	500
	425


10. Explain Keynes “Theory of Liquidity Preference”
Section C

III. Answer any two questions each question carries fifteen marks                    (2x15=30)

11. a)What are the components of national income?                                         (10)
b) What is trade cycle? Explain various phases of trade cycle                     (5)

12.  a)Explain Keynes theory of income and employment in detail                     (7)
b) Explain the two major causes of inflation.                                                  (8)

13. Write a note on the following : (5marks each)
a) The industrial policy of 1991 – Pre and Post Reforms 

b) Green revolution 

c) Land Reforms

Section D

IV.14. Answer the question given below the question carries fifteen marks (compulsory)                                                                                                     (1x15=15)

India’s demonetization in 2016 which resulted in the scrapping of high value currency notes of Rs. 500 and Rs. 1,000. This was the third time in the history of India that the government had junked notes of high denomination to attack black money. The primary objectives of the 2016 demonetization were to curb the circulation of counterfeit notes in the economy along with removing black money, corruption, and stopping funding of activities of terrorism. There were serpentine queues of people outside banks and ATMs to exchange the junked notes and withdraw new currency of Rs. 500 and Rs. 2,000. Though the move was intended to curb illicit activities, it ended up causing chaos among the common people of the country and suffering to small businesses and traders due to the cash crunch.

1.Write a note on the concept of parallel economy that exits in India.            (5)
2.In your opinion what was the impact  of the 2016 demonization on the nation.  (5)
3. Critically analyze if the government will be able to achieve the desired objectives of controlling black money and curbing corruption through demonetization.  (5)
-----------------------------------------------------------
Register Number:





Date: XX/10/2018








