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Part A. Answer any TEN of the following: 					2x10=20
1. State two reasons for considering lags in econometric modelling.
2. Define autoregressive and distributed lag model.
3. State the long run multiplier in the context of distributed lag model.
4. Write down two drawbacks of ad hoc estimation of distributed-lag models.
5. What is the difference between pre-determined variable and exogenous variable?
6. State the order condition for identification of an equation in a simultaneous equation system.
7. State the Granger causality test.
8. What is the interpretation of log-likelihood ratio in logit model?
9. Distinguish between trend stationary process and difference stationary process.
10. Define spurious regression.
11. What is the rationale of error correction model?
12. Show the relationship between Durbin-Watson d static and autocorrelation function.

Part B: Answer any TWO of the following:					10x2=20
13. State the identification problem. If you are given a time series data set on wage rate and stock of labour for a market, do you think that you are able to identify the labour demand and labour supply function for estimation? Give your reason using suitable example.  
14. Describe the Koyck transformation of distributed-lag model.
15. Explain the Box-Jenkins methodology for forecasting.

Part C: Answer any TWO of the following:					15X2=30
16. Explain the Logit model using suitable example.
17. Describe the two-stage least square (2-SLS) and three stage least square (3SLS) methods of estimation. 
18. From the model


the following reduced-form equations are obtained:



(a) Are the structural equations identified?
(b) What happens to identification if it is known a priori that  = 0? Explain. 
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