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This question paper contains 1 printed page and three parts

Part A
Answer any 5 questions							2 * 5 = 10 

1. Explain macro economic paradoxes with an example.
2. Name and define any 3 types of inflation.
3. Explain the concept of expenditure method of national income calculation.
4. Mention and explain any three injections to a two sector circular flow model.
5. Differentiate between transaction demand and speculative demand for money. 
6. What are business cycles?
7. What is meant by Marginal Efficiency of Capital (MEC)?

PART B
Answer any 3 questions						10 * 3 = 30

8. Explain the Real Business Cycle Model.
9. Explain the attainment of General Equilibrium within the Classical System.
10. Explain the relationship between unemployment and inflation as brought out by the Phillips Curve.
11. Define the following terms:   a)GNP at FC    b) NFIA   c) Real GDP   d) Nominal GDP   e) Depreciation
12. What is the peculiarity of the classical labour supply curve? Bring out the reason for the same using a diagram.

Part C
Answer any 2 questions							15 * 2 = 30

13. Bring out the implications of the Quantity Theory of Money through Fisher’s equation and the Cambridge equations.
14. Diagrammatically explain the five sector Circular Flow Model.
15. Explain and differentiate between Absolute and Relative income Hypotheses.
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